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are safeguarded.

The board of direciors has reviewed and approved these financial stalements.
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their report & presented separately.
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Kristopher Webb "), (Terry) Wensley,
Chair, Board of Directors Chiel Executive




INDEPENDENT AUDITOR'S REPORT

To the Membars,
5K Livestock Finance Co-operative Lid.

Chairtion

Wea have audited the finsnclal statemants of SK Livestock Finance Co-operative Lid., which comprisa tha balancs sheel as
ol August 31, 2024, and the sialemants of incoma, mambers’ equity and cash Nows for the year then ended, and nates 1o the
financial statements, inciuding a summary of significant accounting palicies

in our opinion, tha accompanying financial stalemants presant fairy, i all matarial mespacts, the financial positon of fhe Co-
operative as at August 31, 2024, and ks financial performance and cash fows lor the year then andad In accondance wiin
Canadian acoounting standands for privale eniepnses

Baxis for Opinion

Wi conducted cur audit in sccordanos with Canadsan genarally accepied autiting standarcs it responsiplibes undar thosa
standads are further described in the Audidors Responsibifiies for the Audd of the Financial Statemvits secbon of our
repart. We are indepandant of the Co-operative in accordance wih the gifical requirements that are relevant 1o our audit of
tha financial statamants in Saskatchewan, and we have fulfilled our other ethical responsitdibes in accorcance with fhiase
reguiramants. We balieve that the audit evsdence we have obtained is sufficient and appropriate 1o provide a basis for our
fatally Loyl

Responsibilities of Manageman! and Those Charged with Govermance for the Financial stalements

Mansgemant is responsible for the prepanation and fair presentation of thess financial slatements i accondanca Wwaih
Canadian accounting standards Tor privale enieqphsas, and for such intamal control 8% managemen) delarmines |5 NacEssary
to enabim the preparation of financial statamants thal ara fraa from malensl misstatemant, whethar dua b Traed of ermore

in preparing the financial statements, Managimen] is responsible for assassng thi Co-operaiiva § ability o continus a5 a
going concem, disclosing, as applicable, matters related ko going concem and using the going CON0ETN Dasis ol mccounling
unless manageament aitner imends o liquidate the Co-operative or 10 Caase opamabons, of has no mealshc aRErnative Dud 1o
do &0

Those charged with govemancs &ne responsible loF oYerseaing the Co-oparalive’s fnancial rapomiing process

Auditor's Responsihiites for the Audlf of the Financis! Srabemems

Cur chjectives arg 10 obtamn reasonabie assurancs abold whather tha financial statements as a whole are frea from maleral
rrisstatarmant, whether dus 1o frawd or amor, and (o msue an auditor's repon that includes our apinicn Reagonabla assurance
ks & high level of assurance but is not & guarantes that an aucd conducted in accordance with Canadian generaly acCcepied
puditing standards will always detect a material misstalemant whah it mxists. Bisstalements can anse from Irewd or armor and
are considersd matenal if, individially of in the aggregate, they couk reasonably Da pxpecied 10 inflence B SCOMITIC
decisions of users taken on he Dass of thasoe fmancial siabarmants

AT ATTHDN




INDEPENDENT AUDITOR'S REPORT [continued)

Az part of an audi in accordance wih Canadian generally accepted auditing standards, we ewercise professional judgment
and maintain professional skepticism throughoad the audit, We also:

. idantily and assess tha risks of materal misstalement of the financial stalements, whelher due 1o fraud or eror,
dasign and parform audil procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriabe 1o provide a basks for our opinion. The risk of not detecting a material misstaternent resulting from
fraud Is higher than for one resulling from error, as fraed may involve collusion, forgery, inMentional omissions,
misrepraseniations, of the overnds of intermal control.

. Oibdain an understanding of mtermal control nelevant 1o the sudit in order to design audil procadures thal ane
Whmw,mmhmwmﬂwmmmmmmmdmm
aperative’s intemal condnol,

" Evaluale the appropristeness of accounting polices used and the reasonableness of accounting estimates and
related disclosunes made by managemen.

. Conclsde on the approprateness of management's use of the going concam basis of accounting and, based on
the audil evidence obtained, whether a malenal uncedainty oxists ralated o events or condtions thal may casl
significant doubil on the Co-operative’s abiity to continee 85 8 going concerm. If wa conclude thal & materal
mmhwmm,mmmlnmmnﬁmmmmﬂmmmummﬂmmﬁmmﬂmﬂ
statements or, i such disclosures are inadequate, to modify our opinden. Our conclusions are based on the audit
avidence oblained up to the date of our auddors repart. Howaver, fulure events or condiions may cause the Co-
oparative 10 cease 1o conlinue &S & Qoung concem,

. Evalusate the overall prasentation, siructure and content of the financial statemants, inclsding the disciosures, and
whither the financial statemenis represent the undedying trangactions and events in a manner that achieves fair
prasantation,

anmnmwmwmmw.mmm.mwmm&vﬂﬁmﬂm
audit and significant audt findngs, including any signdicant deficiencies in imemal conirol that we iderilify during owr sudit.

Decomber 14, 2024 \flﬁ"uﬁ “eoar WP
Regina, Saskatchewan Chartered Professional Accountants
I | VIRTUS
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SK LIVESTOCK FINANCE CO-OPERATIVE LTD.

BALANCE SHEET

AS AT AUGUST 31, 2024

{with comparative figures for 2023)

Interesst peceheable

Member schedules recehvable (Mole 4)
Property and equipment (Nobe 5

Members' aquity

Commitment (MNole 9}

2024 2023
- T892 5 11,283
T.006 577 6,915,600
3,692 [0m
17370 -
2 583132 217310599
1908 11554
57,375,564 48 835,025
15,267 16734
£ B/07BBA § S57TO72A56
g 315430 § 173511
12476 B
- 3372
7.026 577 6,915,690
2400 -
58537 150 50,660,987
BiE,504,033 57 768,397
203 855 204 458
_‘ E?-iﬂf.ﬁ_s LT Eﬁi

"Fee accompanying noes 1o the financial statements.

Approved on behalf of the board:




SK LIVESTOCK FINANCE CO-OPERATIVE LTD.
STATEMENT OF INCOME AND MEMBERS® EQUITY

FOR THE YEAR ENDED AUGUST 21, 2024

(with comparative figures for the vear ended Awgust 31, 2023)

Ravanue
Interest
Inventory fees
Imistrmant
Membership feas
Othar
Purchasing fees

Expanses
Administration
Advertising and promaotion
AMmorZason
Bad debls
Bank charges

Board of Direcion expanses

Consulting fees
interest

Office and general
Professional services
Region expenses
Sataries and banafits
Security registration

Income (loss) before income taxes

Income taxes (Mote T)

et income [loss)

Mambers' equity - baginning of year

Members' equity - end of year

2024 2023

5 3891625 % 3,273,060

BB 848 102 650

373.851 304 387

115450 177,722

116431 36,154

202 054 236 878

4, TBE, 09T 4,130,851

49 380 T2, 140

50,4495 41,104

3022 2,554

- 248,217

14,233 11,831

22,981 o8, 264

36,749 37 450

3429 104 2,598 4TT

57,740 5B.8TG

179,839 58,445

2420 223.063

GAT 628 624 530

_45,110 7,540

o4 TEE,T01 4 040,640

{B04) 120211

- 17 688

(B04) 102,513

204 459 101,048

3 203,855 § 204 450
o

See accompanying notes to the financial staternents.



SK LIVESTOCK FINANCE CO-OPERATIVE LTD.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED AUGUST 31, 2024
(with comparative figures for the year ended August 31, 2023)

2024 2023
Cash provided by {used in) operating activities:
Met income (loss) 5 (604) & 102,513
Nems not involving cashd
Amartization 3,022 2,554
2418 105,067
Mof-sash operating working capital (Mote 10) (281.578) (1.015,652}
{279,180) (910,585)
Cash provided by (used in) investing activities:
Decraase in member schedules recenable (8,540,535) {1,845 504)
Additons 1o proparty and eguipmant {1,555} (3.127)
(8, 542,054) (1.848,636)
Cash provided by (used in) financing activities:
Repaymant of lnans payable 8,887,163 2,704 454
increase (decrease) in cash 45,908 (54.T2T)
Cash position - beginning of year 11,283 66,010

Cash position - end of year _'.'.'-_ 57,192 $ = 11,283

See accompanying noles to the financial statements.



SK LIVESTOCK FINANCE CO-OPERATIVE LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

{with comparative figures for the year ended August 31, 2023)

Mature of operations

5K Livesiock Finance Co-oparaliva Lid. (the “Co-operative”) was incorporaled under The Co-operatives Acd, 7996 in
the province of Saskatchewan on March 28, 2019, The Co-operative provides financing and superdisary services for
Fvesiock producers in Saskatchewan.

Summary of slgnificant accounting policles

The financial siatements have been prepared in accondance wilh Canadian accounting slandands for private
enlerprisas, The financial stalements required management 1o make estimales and assumplions thal affect the
repoded amounl of assats and kabities and desclodune of contingent assets and Eabilibes of the date of the finandcisl
siaternents and the reporied amount of revenees and expenses duning e period. These estimales ane reviwed
pencdecally, and, &s adustments become necassary, they are reported in eamings in the penod in whech they
become known, The financial statements refiect the Tollowing accounting policies:

Financial insirumeanis

Financial assets and financial Habilitlas ane recorded on the balance sheat whan the Co-operative becomes party 1o
the confraciual provisions of the financkal Instrumeant. The Co-operative initially measures its financial assets and
finpncial abilites al fair value, excepl for ceraln relaled pary transactions thal are measured al the camying amount
or eichangs amounl, 4% appropriale, Transaction cosis are added to the camying value and recognized over the

expected life of the instrument using the siraghl line method. The Co-operalive subsequently measures all of #s
financial assets and financial Rabilities o cosl of amonized cosl.

Tha Co-operative’s recognized financiad instruments consist of cash, resiricled cash, accounts recenable, iMerest
recabable, mamber schedulas receivabbe, accounls pavable, accrued liablities, assurance Tunds payable and oamns
pavable. The fair value of thesa Hems approximate cost given thesr shorl term nature,

Fingneial #ssl mpalrment

The Co-operathve assasses impairmant of afl financial assels measured al cost or amoriized cosl at each fiscal year
end. With respecl 1o member schedules receivable, Management considers whather the borrower is hasing
significant financial difficulty or whethar thers has been a breach in contract in delermining whather abyective
evidenca of impairment exists. When thare is an indication of impairment, the Co-operafive determines whether it
has resulted in a significant adverse change in the expected timing or amount of fulure cash Bows during the year, If
s0, the Co-operative reduces the canying amount of any impaired financial asset to the highest of: the present value
of cash flows expacied to be generated by holding the assets; the amount thal could be realized by selling the
assats; and the amount expected to be realized by exercising any rights to collateral held against those assets. Any
impasrment which is not considered temporary, |s included in tha curment year eamings. The Company revorses
ilnpﬂim&ntlnﬂmmhmdﬂlm:mmInamamanmpﬁrmnlwmdmﬂﬂmnhanh}mﬁnﬁ
related io an event coourring afler Bve impairmant loss was recognized, The amaunt of the reversal |s recognized in
na imcoma in the yaar tha reyversal OCCurs.

Propesy and squipment

Propedy and equipmant are recorded al cost less accumulated amortization. Amortization is provided on (he Stragit
line bass over the estmaled useld life of the assels al the following ennual rales:

Fumitura and fixiures 5 years

Leasahold iImprovemants are amonized on the strakght line basis over the term of the lease.




SK LIVESTOCK FINANCE CO-OPERATIVE LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024
{with comparative figures for the year ended Awgust 31, 2023)

2. Summary of significant accounting policies {continued)

Revenus recognifion

Inferesi revenue ks recognized on the accrual basis oves the term of tha schedula. Invantory and purchasing fees are
recognized as the services are provided to members. Membership revenua i recognized when a membership
application is approved. Invesiment incoma is recognized on the accrual basis as i s eamed. Other revanues an
ricoghited a3 the goods or SBricas are provided

Incoma taxas

The Co-operative accounts for income taxes using the taxes payable method under which only currant incoma taxes
payable or recoverabla for the period, determined in accordance with the rules established by taxation authorties.
are recogized 85 an exXpanse or MCovary,

3. Restricted cash - assurance funds

Upon approval of a member schedule, the Co-operative collects funds from the member in accordance wilh the
program agresmants. Funds collecled are 5% of the amount bomowed undaer the feedor program, and 10% undar
the breeder program, Funds are held on deposit with the Co-operative and maintained separately from operating
acthvities. If 8 membar defaults on & schedule, the funds may be used 1o pay amounts outstanding on the schedule.
Onoe a schedule is repaid in full, the assurance funds are repayabls 1o the membar.

4. Mambar schedules recelvable

2024 2023
Breader program: bearing inerast ai prime plus 0.75% ] 311376878 % 31,463,038
Feedar program: bearing interest at prime plus 0.5% 26,437 585 17,681,835
Speciic allowance for unoolectable amounts - {145 848
General alowance {200, 000) (200,000)

§ 57375564 § 48835025

The Co-operative refers to the agreemenis advancing funds lo members with specific repayment terms &6
sdmdum_mcn-mmMﬂMmlmmmlumeMmummm
and a security inferest in the livesiock purchasad.

5. Propaerty and equipment

2024 2023

Cosl Amaortization Walus Vilue
Furniture and fixturos 5 10,336 5§ 6176 5 4160 % 4 516
Leaashold improvements 16,661 5,564 11,107 12,218

¥ %997 5 1[I0 % 5267 % T6.734
—— == ———




SK LIWESTOCK FINANCE CO-OPERATIVE LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024
(with comparative figures for the year endad August 31, 2023)

6. Loans payable
2024 2023

Revolving loan payable ko Bank of Monireal § 5953750 §  50.669.5987

The Co-oparative has a lending faciiity with the Bank of Montreal, with an suthorized limé of 370,000,000 by way of
prime loans bearing nderest al prime, bankers' acceplance advances or Canadian Cvemight Repo Rate Average
(CORRA) loans bearing inberest at CORRA plus 1.70%. The Co-operative also has access 1o a revolving working
capial facility with an authorized Bmil of 250,000, bearing inbenest al prime plus 1.00%.

Both lending facilities are due on demand and a general security agreement is pladged as sacurity. The lending

agreament includes cerlain covenants with which the Co-operative must comply. Al year end. the Co-operative was
In complance with the debl covenanis.

7. Reconciliation of iIncoma tax rates
The Co-operative’s reported effective tax rae on acoounting ncoms differs from siatutory rales as follows:

2024 2023

Eamings before income laxes 5 (G04) § 120211
Effactive federal and provincial lax rale 10.00% 2. 17%
Accounting income tax provigion at statulory income tax rale (&) 11,023
Adjustmans:

Amoriization in excess (deficiency) of CCA (101) {439)

Oiher differencas (2,159) T.114

Losses carried forwand 2,320 -
Income Lax expansa 5 - & 17.688

B. Related parly transactions
The Co-operative incumed the following related party transactions with directors in the year:
024 2023

Membarship fea revanus 5 2850 3% 2,850
Salary and benafil expensa 17243 16,400

These iransactions are in the normal course of operations and are measured at the exchange amount, which is the
amaunt of consideration established and agreed to by the related paries.

Al the end of the year, the amounts ncluded in assets and liabilities are as follows:

2024 2021
Momoor sohodulos rocenable 5 1,753.964 § 1,082,262
Agsurance funds payabla 130828 183,808

9. Commitmant

The Co-oparative loases premises under agresmants MEQuinng aggregala minemum payments over (ha next year as
folioras:
2025 5 32,025




SK LIWESTOCK FINAMCE CO-OPERATIVE LTD.
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024
{with companaiive fgures for the year ended August 31, 2023)

10. Mon-cash operating working capiial

11.

Deetails of net change in each element of working capital relating 1o operations excluding cash are as follows.

024 2023
(Increase) decrease in current assets:
Restricted cash - assurance funds -3 [(120.BAT) 5 (4, 715)
Accounts receivabla 5,378 6,546
Income taxas recanable (17.370) =
Irterast recaivable (410,003} (98T 658)
Prepak] expanses (7,140) (3,537)
{550.051) (B, 364 )
Increass (decreasa) in current liabilities:
Accounis payable and accruad labddies 141,919 16.BE1
Governmanl remattances payable &,634 {10.530)
Income taxes payable {3,372} (10,654)
Assurance funds payable 120,887 4.5
Daferred membarship revanus 2400 [46,400)
268473 (46.288)

5 [281578) § __(1.075652]

Financial risk managemani

The Co-operalive has a risk management framework 10 monitor, evaluale and manage the principal risks assumed
with Fnancial instruments. Thi signilicant financial risks 10 which the Co-operative i exposed afe:

Credd rigk
¢-ra:ilﬂskis1n-Huumtmmuahuﬁmwﬂmm;wmm{whmmwmb

cusiomes's cradit history and financial position before extending credit, oblaining & security position on the livesiock
mmmmmmmm:mm-mmummm livestock Indusiry, bul e
lacated throughou mpmﬁmﬁﬁuman.WWMEhﬂuﬂHMawﬂMmmmﬂmm
the rigk ol fulure losses,

Interest rale risk

interast rate risk is the risk that the fair value or fulure cash flows of a financial nstrument will fluciuale becavse of
changes in markel interest rales. The Co-operative’s exposwre 10 interest rate risk is Bmitad to the member
schedulas recaivable and loans payable as the ineres! rate on both instruments is variable. Tha interesl rabes ane
1j-a-dbpﬁmandmbnnumﬂurmdmingnpm-dammmﬁdmrgln.andmh as inlerest rales changa, the
amounts eamed on the member schedules receivable and expensed on the loans payable will mainlain the pre-
datermined mangin. Therefore, interest rate risk is not significant.

Liguaketity risk

Liquidity risk is the risk that an antity will encounter difficulty in seting obligations associatad with financial liabiities
The Co-operative’s exposure 1o liquidity risk ks depandent on the receipt of funds from its operations, axtermal
borrowings and olher related sources. Funds from thesa gourcas ane prmarily used 10 finance working Capital and
capial expendilura reguingments, and are considered adeguale 1o meet the Co-operative’s financial Gbagations.




